City Council Meeting
October 27, 2009

Present: Mayor John Williams, Councilpersons Dan Becker, Betty Jo Ellison, Rick
Harbin and Evan Stewart

Also Present: City Attorney Gary Ryder, City Clerk/Treasurer Michelle Richards, Public
Works Supervisor John Bleth, Police Chief Larry Reinlasoder, Fire Chief
Ryan Reid and Zoning/Code Enforcement/Building Inspector Jan Morgan

Mayor Williams called the meeting to order at 7:00 pm. Following the Pledge of Allegiance,
Clerk/Treasurer Richards called the Roll Call.

Consent Agenda:

Councilperson Ellison moved to approve the Consent Agenda. Councilperson Stewart seconded
the motion. Discussion: Councilperson Ellison had questions on three claims: Claim #13662
$25.72 Finance Charge on the city’s corporate credit card; Claim #13686 $100.00 Friends of
Rachel Donation to the Colstrip Public Schools; and Claim #13693 $1,349.01 Police Department
Grant Refund to the Montana Board of Crime Control. City Clerk/Treasurer Richards explained
the payment to the credit card company did not reach them before the due date because the
City Council meeting was only a few days before. Mayor Williams explained the donation is in
honor of a high school student killed in the Columbine School Shooting. Police Chief
Reinlasoder explained more money was drawn down for the Enforcing Underage Drinking Laws
Grant than was expended so the unused portion was returned to the state. Motion carried with
all in favor.

Minutes of 10/13/09 Regular Meeting
Claims Roster 10/23/09

September Treasurer’s Report
Journal Voucher 09-13
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Departmental Reports:

Department Reports were given by Police Chief Reinlasoder, Zoning/Code Enforcement/
Building Inspector Morgan, Public Works Supervisor John Bleth, Attorney Ryder, Clerk/
Treasurer Richards and Fire Chief Reid in addition to written reports provided in Council’s
packets.

Councilperson Harbin complimented Police Chief Reinlasoder on the program he is developing
for the proper disposal of prescription drugs.

Councilperson Stewart asked about the fingerprinting services being provided by the police
department. The department has numerous requests for the taking of fingerprints when
people are applying for jobs with the school district, power plant, BIA, etc using the city’s
livescan system. Councilperson Harbin asked if the city should adopt a policy due to the
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increased use of the system. Mayor Williams stated a policy will be developed and brought
back to the City Council for approval.

Public Comment and Participation:

Mayor Williams thanked all those in attendance and invited them to participate in city
government. Mayor Williams explained there has been some misinformation generated
regarding the funding of the Schoolhouse History & Art Center. The issue at hand is not
whether or not to participate in the funding of SHAC operations, but at what level due to the
25% requested increase. Mayor Williams explained he is recommending to the City Council
that the city approve SHAC's funding request along with a recommendation to include a
member of the City Council on SHAC’s Board of Directors and an independent audit conducted
yearly.

Tom Crippen, 11 Aspen Court and President of SHAC’s Board of Directors, explained that the
budget report given to the City Council only shows the portion of SHAC's budget relevant to the
city and does not represent all of SHAC's revenues and expenditures. Mr. Crippen stated SHAC
welcomes an audit to ensure accounting practices are followed and agreed monthly expense
reports could be presented to the city. Mr. Crippen also answered questions and submitted a
profit/loss statement to the council members for the July 2008-June 2009 period.

Jim Atchison, Executive Director of SouthEastern Montana Development Corporation, updated
the City Council on several items, including the 6™ annual Energy Open held in August. Mr.
Atchison reported the contractor has declined to move forward with the Recycling Project due
to the decreased price of cardboard. SEMDC supports the SHAC operation and hopes the City
Council can find a solution to the funding issue. Mr. Atchison introduced Sam Dixler, the new
Director of the Small Business Development Center at SEMDC, which provides free and
confidential business counseling.

Joe Oberth, 7439 Castle Rock Lake Drive, stated his support of SHAC. Mr. Oberth provided
pictures and letters from SHAC’s Outreach Program, which includes Senior Citizens in Forsyth
and Colstrip, the After School Program in Colstrip and the Northern Cheyenne Indian
Reservation.

Duane Ankeny, Colstrip’s representative in the Montana House of Representatives, updated the
City Council on the Energy/Telecommunications Committee he is a member of. Some of the
issues the committee is looking at are: What our future should be? Policies should be?

Anyone who would like to comment Mr. Ankeny can assist you in getting those comments to
the committee. Mr. Ankeny encouraged people to provide comments. Mr. Ankeny is
participating in a Leadership Montana course and encouraged others to participate. He also is
one of 30 legislators in five states and 4 providences selected for an Energy Institute.

Mark Stevens voiced his support of SHAC and mentioned the amount of hours that have went
into SHAC since the building was bought from the school for $1.00. A lot of volunteer time and
effort has been put in by community members and continued funding from the city would be
appreciated.



Wally McRae, not a resident of the city but a member of the community, stated SHAC does
things outside of the city and feels it is unfortunate that the county does not contribute funding
to SHAC but individuals living outside of the city do contribute. He also thanked the Mayor and
City Council for recognizing there are things they can do not just for the City of Colstrip, but for
the entire community.

Mayor’s Communications:
Mayor Williams met with the Police Department Bargaining Unit to receive their proposed
contract. A meeting has been scheduled in November to start negotiations.

Unfinished Business:

Councilperson Harbin moved to approve Resolution 09-R15, at the budgeted level of $87,151
with the following stipulations: (1) independent audit performed either annual or bi-annual (2)
city council member serve as an ex-officio member of SHAC’s board and (3) a minimum of
quarterly financial reports. Councilperson Ellison seconded the motion. Discussion:
Councilperson Stewart is in disagreement with approving the full amount of the funding
request, does not feel it necessary to have an ex-officio member on SHAC’s board and see if
council members could attend as members of the public, if allowed, and would like to receive
monthly reports. Attorney Ryder stated it would be a conflict of interest to have a sitting
councilmember on SHAC’s Board of Directors. Councilperson Becker asked if the funding
increase is $15,000. Mayor Williams stated the increase is $17,461. Councilperson Stewart
asked if SHAC's total operating budget is available for review. Councilperson Becker asked
about the Bonuses in SHAC’s budget request. Councilperson Harbin stated he spoke to Mr.
Crippen about that issue and explained if SHAC reaches a certain amount of revenue the
employees will receive additional compensation. Councilperson Stewart echoed Councilperson
Becker’s concern about how the money is spent without shadowing SHAC or telling them how
to spend their money but it is public money and the council is a steward of public money.
Councilperson Harbin commented SHAC is the only building in Colstrip that has been historically
preserved. Councilperson Ellison is a true believer in SHAC but has had questions regarding the
information that was provided and how it was provided. Councilpersons Becker & Stewart
voted nay. Councilpersons Ellison and Harbin voted aye. Due to the tie vote Mayor Williams
voted aye. Motion carried 3-2.

New Business:

Councilperson Stewart moved to approve the Interlocal Agreement for Shared Services with
Colstrip Park and Recreation District. Councilperson Ellison seconded the motion. No
discussion. Councilperson Harbin abstained due to conflict of interest; he is employed by CPRD.
Councilperson Becker voted nay. Councilpersons Stewart and Ellison voted in favor. Motion
carried 2-1.

Councilperson Harbin moved to approve the Interlocal Agreement for Shared Services with the
Colstrip School District. Councilperson Stewart seconded the motion. No discussion.
Councilperson Becker voted nay. Councilpersons Ellison, Harbin and Stewart voted in favor.
Motion carried 3-1.



Councilperson Ellison moved to approve the Railroad Grade Crossing Signals Agreement with
Burlington Northern Santé Fe Railroad and the Montana Department of Transportation.
Councilperson Becker seconded. Discussion: Councilperson Stewart asked for clarification that
the city’s only requirement would be maintaining signing and street markings at the railroad
crossing. Mayor Williams confirmed that his correct. Motion carried with all in favor.

Administrative Matters:

Councilperson Harbin would like the council to consider signing the city’s facilities such as the
shop, water treatment plant, etc and to also put up signs at City Hall to make people aware of
the additional parking on the west side of the building, especially the handicap parking. Mayor
Williams stated he will pursue the suggestions.

Councilperson Harbin asked about the additional street lights on Pine Butte Road requested
several years ago. He noticed the area has been flagged. Mayor Williams is not sure when
construction is planned to begin.

Mayor Williams adjourned the meeting at 8:20 p.m.

Michelle Richards, City Clerk/Treasurer



