City Council Meeting
March 24, 2009

Present: Mayor John Williams, Councilpersons Rick Harbin, Susan Hert and Betty
Jo Ellison

Absent: Councilperson Dan Becker

Also Present: City Attorney Gary Ryder, Public Works Supervisor John Bleth, City

Clerk/Treasurer Michelle Richards, Fire Chief Ryan Reid and Police Chief
Larry Reinlasoder

Mayor Williams called the meeting to order at 7:00 pm. Following the Pledge of Allegiance, City
Clerk/Treasurer Richards called the Roll Call.

Consent Agenda:

Councilperson Ellison moved to approve the Consent Agenda. Councilperson Harbin seconded
the motion. No discussion. Motion carried with all in favor.

a. Minutes of 3/10/09 Regular Meeting

b. Claims Roster 3/20/09
c. February Treasurer’s Report

Departmental Reports:

Department Reports were given by City Clerk/Treasurer Richards, Public Works Supervisor
Bleth, Attorney Ryder, Fire Chief Reid and Police Chief Reinlasoder in addition to written reports
provided in Council’s packets.

Public Comment and Participation: None.

Mayor’s Communications: None.

Unfinished Business:

Councilperson Hert moved to accept the bid submitted by LP Contracting for Grounds
Maintenance Services for $595.00 per week plus $25.00 per hour for sprinkler system
maintenance and enter into a one year contract. Councilperson Ellison seconded the motion.
No discussion. Motion carried with all in favor.



New Business:

Mayor Williams introduced Harry Whalen from Montana Rural Water Systems. Mr. Whalen
assisted the city in establishing water and sewer service rates after taking over ownership and
operation of the water and sewer systems. These rates have not been increased since that
time. Harry explained the Equivalent Dwelling Unit (EDU) System that is used to establish fair
and just rates and how it applies to the city’s sewer rates. Harry recommends using the five
months of October — February to establish the average water usage used to calculate the sewer
charge instead of the three months of December — February the city is currently using. Harry
also recommends the city fill out and submit the Uniform Application for Grant/Loan Funds to
the State of Montana to find the best loan rate available from state agencies to repair the
Orchard Lift Station. The sewer rate adjustment should reflect the replacement of the Orchard
Lift Station so that rates won’t need to be increased again in the near future. With current
estimates, the city needs to raise sewer rates by $6.71 per month per EDU to adequately fund
the sewer utility operation which includes the replacement of the lift station. Councilperson
Hert asked about any other possible large capital expenditures in the near future that should be
considered. John Bleth reported there is one other lift station scheduled for replacement on
the capital improvement schedule. Councilperson Harbin moved to increase the sewer rate as
proposed at $6.71 per month per EDU. Councilperson Hert seconded the motion. No
discussion. Motion carried with all in favor.

Councilperson Hert moved to approve Resolution 09-R02, to approve an Amended Plat for Lots
3G and 3H, Block 9 of the Big Timber Subdivision. Councilperson Ellison seconded the motion.
No discussion. Motion carried with all in favor.

Councilperson Harbin moved to approve an Amendment to the Engineering Services Contract
Task Order #2 with Kadrmas, Lee and Jackson for the replacement of Orchard Lift Station in an
amount not to exceed $67,300. Councilperson Hert seconded the motion. Discussion:
Councilmember Harbin asked about the percentage of the project cost for engineering
exceeding 25% and asked if that is standard. Public Works Supervisor Bleth explained the
$275,000 project estimate includes engineering fees and stated the city will only pay for the
actual time the engineers spend on the project. Motion carried with all in favor.

Councilperson Ellison moved to approve Resolution 09-R03, an Emergency Declaration for the
Orchard Lift Station and Waive Bidding Requirement. Councilperson Harbin seconded the
motion. No discussion. Motion carried with all in favor.

Councilperson Hert moved to approve the Monitoring Wells Lease Agreement with PPL
Montana with changes as requested by PPL Montana. Councilperson Ellison seconded the
motion. Discussion: Attorney Ryder has no problem with the requested changes and has
already incorporated them into the agreement. Councilpersons Hert and Ellison voted in favor.
Councilperson Harbin voted nay. Motion carried 2-1.



Administrative Matters:

Councilperson Ellison asked when the Public Works Committee will be meeting. Mayor
Williams will contact committee members tomorrow to schedule a meeting.

Councilperson Ellison will not be at the April 14 meeting.

Mayor Williams adjourned the meeting at 8:21 pm.



